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Fund Manager Report (Geoffrey Marson) 

  

For the month of August 2021, the Odey Opportunity Fund EUR I master share class was up 

+1.2%, compared with the ARC Euro Balanced Asset index of +1.2%*. Year-to-date the fund is 

+9.4% compared with the ARC Euro Balanced Asset index return of +7.7%*. 

 

Fundamental Outlook 

 

Little has changed since last month, with the ‘peak growth’ school of thought still holding the high 

ground. This doesn’t necessarily mean that they are right. The momentum of economic growth 

has surely peaked, but it is possible that growth is not going to slow quite as quickly as the bond 

market appears to be discounting. It is still quite likely that the level of economic growth could 

remain quite elevated well into next year, led by the US economy transitioning from early to mid-

cycle. The Covid situation remains the main economic threat and the recent increases in inflation 

may not prove to be quite as transitory as the central banks are assuming, given ongoing supply 

chain challenges and labour market disruptions. Overall, however, provided the Covid situation 

remains under control and inflation drops back as expected, the economic outlook continues to be 

a favourable one for financial assets. 

 

US Economic Outlook:  thoughts on the direction of US monetary policy   

 

At last month’s annual symposium for central bankers at Jackson Hole, Federal Reserve Chairman 

Powell stated that US monetary policy settings would be tightened before the end of the year. The 

Federal Reserve Open Market Committee (FOMC) meeting due later this month is likely to see 

further confirmation of this. It is now widely expected that we will get an announcement at the 

November FOMC meeting that the Fed will start to reduce its balance sheet (‘tapering’), 

commencing in December. At this stage, the pace of tapering is less clear. The monthly pace of 

asset purchases is expected to be reduced by around USD 15 - 20 bn per month from the current 

level of USD 120bn per month. This suggests that asset purchases would cease by the end of June 

2022 at the earliest but more likely persist until the Autumn of that year. Thereafter, the pace of 

future interest hikes would depend on various economic criteria, mainly the inflation and 

employment outlook. Currently, the first interest rate hike could be sanctioned around six months 

after the tapering process has run its course, which would suggest that rates will start rising in the 

first half of 2023 at the earliest. Overall, this represents a dovish outlook for interest rates and the 

Fed appears to be in no rush to jeopardise the recovery by moving to a hawkish policy stance too 

quickly. More importantly, the modern-day central banking mantra is to manage expectations such 

that there are no unexpected policy surprises and that the future path of monetary policy is 

understood well in advance. Central banks led by the Fed still possess a high degree of credibility 

and this has been crucial in keeping western economies on track since the post GFC period and 

during the pandemic.  

 

Covid-19 Update:  

 

The emergence of the Delta Variant has led to a slowing in the economic recovery across the 

globe. At the moment, this slowdown in growth is regarded as having delayed rather than killed 

the recovery. Much of this is based on the belief that vaccine rollout will continue to be successful 

in holding the more lethal aspects of the virus at bay, despite the increased transmissibility of the 

Delta Variant. As time goes by, we continue to learn new things about both the virus and the 

effectiveness of vaccines. In this regard, there is currently a tug of war going on between the 

potential negative impact of waning vaccine efficacy, the positive impact of boosters and the 

improving pace of global vaccine rollout. 
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In terms of waning vaccine efficacy, the Delta Variant appears to 

be more resistant than other strains of the virus to vaccines. 

According to Goldman Sachs, the most recent studies have shown 

a drop in vaccine efficacy against infection from 80% in the period 

immediately following vaccination to just 55% five months later. 

On the other hand and more encouragingly, the same studies 

indicate that vaccine efficacy reduces at a much lower rate with 

efficacy > 90% against hospitalisations on average six months 

after vaccination. There is currently some controversy around the 

introduction of booster shots over the winter, but data from Israel 

appear to show that boosters return vaccine efficacy rates to levels 

> 90% and raise protection against hospitalisation even higher. 

This suggests that if the efficacy of vaccines wane any further, 

then a booster programme should be able to quickly restore levels 

of immunity. There is even an argument for allowing a 

combination of vaccines and natural immunity from infection to 

allow the economy to follow the re-opening path. In this regard, 

the UK continues to act as ‘test market’ for other countries in that 

it was ahead of many others in the implementation of its vaccine 

program as well as one of the first to remove most Covid related 

restrictions. 

 

That being said, the assumption that we were on a path towards 

reaching full herd immunity has been challenged. It is now widely 

considered more likely that the virus has become ‘endemic’, 

meaning that it will continue to circulate in coming quarters. In 

turn this implies that the path of the recovery will remain more 

gradual than we had originally assumed. It is also likely that as 

vaccines continue to be distributed more evenly across the world 

that those economies currently most exposed to the virus will 

experience catch-up recoveries as time goes by. In this respect, the 

efficacy of vaccines should continue to drive the recovery, albeit 

it is likely to follow a more gradual, bumpier path than we had 

originally assumed. Firstly, global production of vaccines will 

reach 13 bn doses this year, which will provide the necessary 

protection against severe disease as vaccination rates accelerate in 

Asia and other developing countries. Secondly, this will be 

accompanied by an increase in the global protection rate against 

not only severe disease, but also against infections. The 

combination of natural infections and boosters should lead to 

higher immunity rates in middle and higher income developed 

economies in time for winter and spring. Thirdly, rising immunity 

levels will remove the need for renewed restrictions to be imposed 

and this should support re-opening activity in the coming months. 

 

While manageable, the emergence of the Delta Variant has led to 

downgrades to estimates for growth in the third quarter whilst a 

stronger recovery is forecast to follow later. This is reflected in 

Goldman Sachs estimates for global growth, which have fallen by 

0.5% for 2021 but have been raised by 0.2% for 2022, implying a 

slight, overall reduction in growth in the level of global GDP by 

this time next year. The downgrades to growth have been mostly 

focused in those economies which have already experienced the 

strongest recoveries, namely the US, the UK and China in contrast 

to the Eurozone, where growth forecasts have been more stable as 

these economies are still playing catch-up with the rest of the 

developed economies. 

 

US politics 

 

Another reason for downgrades to the US economic growth 

outlook has been falling expectations regarding the fiscal impulse 

(coming from net government borrowing) as we head into 2022.  

As the month progresses, Congress will be tasked with tackling a 

very busy fiscal agenda. With the Republicans and Democrats far 

apart, an impasse is likely. The emphasis is expected to shift to the 

Democrats using the reconciliation process to push through a USD 

3.5 trn package, with anything between USD 1 and 2 trn in new 

spending initiatives. Reaching an agreement will by no means be 

easy given the differences between the progressive and moderate 

wings of the Democrat party. At this stage due to resistance from 

moderates like Joe Manchin, it is unlikely that anything like this 

amount will get through without significant amendments. There is 

also a risk that tax increases may offset some of the extra spending 

measures. We still don’t know how much the Afghanistan 

withdrawal has harmed the Biden presidency and the ability of the 

administration to see through its domestic agenda. Overall delays 

are increasingly likely, which increases the risk of the US debt 

ceiling being reached and the possibility of a government 

shutdown if compromises on the budget are not reached. The 

longer the process takes, the greater the likelihood that the debt 

ceiling is eventually reached, with implications for the bond 

market (see below). 
 

While the impact of any spending will be spread out of several 

years unlike the rescue packages announced earlier this year, it 

could still be sufficient to lift US economic growth by between 

0.4% and 0.8% per annum. This is material given the long-term 

real rate of growth for the US economy is around 2% per annum. 

Therefore, the eventual size of the fiscal package is significant in 

terms of its potential economic impact and will require monitoring 

as we head into the autumn. 

 

Economic Summary: 

 

• The ‘Peak Growth’ versus ‘Rising Inflation’ debate 

continues to rumble along.  Slowing global growth led by 

China and the US has shifted the weight of evidence in 

favour of the former. As discussed above, the emergence 

of the Delta Variant has led to an impact on growth 

everywhere given its higher transmissibility and ability to 

breakthrough against vaccines.  

• At this stage our base case remains that the world, aided by 

scientific advances, will continue to contain both the 

medical and economic impact of the virus as we move into 

an endemic stage. 

• Inflation concerns remain. It is possible that many of these 

will prove to be transitory as the central banks have 

maintained. However, each month that passes whereby 

there is neither a change in the tightness of labour markets 

nor an easing in wage pressures, will eventually serve to 

challenge the consensus view. On the other hand, as 

economies re-open, supply pressures should start to ease. 

Demand for goods has been at record levels and we should 

see spending switch to services as economies re-open. 

• The US political situation is as murky as ever, with tight 

majorities in both Houses suggesting that reaching an 

agreement on the forthcoming US budget may not be at all 

straightforward.  

• US monetary policy is on a tightening course, with tapering 

expected to commence before year-end. Provided the Fed 

continues to manage market expectations well with 

accurate forward guidance, when tapering commences, it is 

unlikely to surprise financial markets too much. 

 

 



 

  
 

Investment Conclusions  

 

Interest Rates and Bonds 

 

The World Government Bond index fell, with the iShares Global 

Government Bond (Euro Hedged) ETF losing -0.35% last month.  

The overall contribution from Fixed Income was flat consisting of 

Government Bonds (+0.01%), and Corporate Debt (-0.01%).  

 

Impact of US Debt Ceiling being reached on bond yields 

 

Since the Debt Ceiling threshold has been reached, there has been 

essentially no issuance of new US Treasury bond supply. 

According to Exane BNP, this has led to tightness in the bond 

market and has probably exacerbate the short squeeze. This has 

led to a big fall in US bond yields that may not be supported by 

the economic fundamentals. The tightness in the bond market is 

likely to persist until a budget agreement can be reached, which as 

discussed above could take some time. Fortunately, there is 

enough in the Treasury General Account to sustain spending until 

then, but thereafter the odds of a US government shutdown will 

increase. While this situation continues to play out, we can expect 

downward pressure on US bond yields to persist. Once an 

agreement is reached and the Federal Reserve commences its 

tapering programme, US Treasury Bond yields should resume 

their upward path. The extent of this will depend on the 

combination of US employment, GDP and inflation data. Given 

consensus forecasts, current levels of yields look too low, unless 

of course economic activity is set to slow a lot more than these 

base line expectations. Given that the equity portfolio should 

perform well in a recovery situation, as a form of cross-asset 

hedge, we have increased our exposure to Fixed Income by 10% 

to 30% by adding US Treasury 10-year bond futures to the fund. 

The fund is still underweight relative to the average position since 

launch of around 35%, but the size of the underweighting has been 

reduced, at least temporarily. This represents more a tactical, 

short-term hedge against economic growth slowing more than is 

currently expected and should be considered as an offset against 

the pro-cyclical investments in the fund. As a reminder, bond 

yields tend to fall (prices rise) if growth and inflation slow and the 

economy heads back into deflation. 

 

Equities 

 

We closed the month with 61% in equities, which is towards the 

top of the range, but down slightly from the previous month. We 

also reduced the number of stocks in the portfolio to 50, which 

represents the maximum number of shares we like to hold given 

our investment process. 

 

Last month, equities had another strong month with the fund 

equity holdings contributing +1.22% to returns. At the sector 

level, the leading positive contributors to performance were 

Financials (+0.54%), Information Technology (+0.46%), and 

Healthcare (+0.27%), offset by more modest declines in Materials 

(-0.17%), Real Estate (-0.05%) and Energy (-0.03%). From a 

geographical point of view, North America was again the biggest 

contributor (+0.86%) followed by the UK (+0.35%) and Europe 

excl. UK (+0.23%), while Asia excl. Japan (-0.11%) and Japan  

(-0.07%) were the main detractors.  

 

At the individual share level, gains were led by Regeneron 

Pharmaceuticals (+0.24%), ASML Holding (+0.21%), Morgan 

Stanley (+0.15%), Tesco (+0.14%) and Alphabet (+0.13%) while 

the biggest detractors were Alibaba (-0.12%), LVMH (-0.10%), 

SLC Agricola (-0.08%), Carlsberg (-0.08%) and Nintendo  

(-0.07%). 

 

What is the outlook for equity markets into year end?  

 

This year the adage ‘Sell in May and go away’ would have proved 

costly with the US equity indices close to their all-time highs. As 

discussed last month, this partly reflects the fact that company 

results have been extremely strong, in many cases outpacing 

economic growth, which in itself has been very robust by recent 

standards. The US has led the way, where according to Goldman 

Sachs, 75% of companies have beaten estimates. Earnings have 

also been strong elsewhere. In Asia, for example, earnings were 

60% higher than a year earlier (albeit compared with very 

depressed levels) while in Europe, earnings surprises exceeded 

expectations on average by 9%, one of the strongest beats ever. 

This year we will have seen 45% profit growth in S&P, around 

60% for Stoxx 600 and in the high 30s across Asia  

 

The rise in earnings has meant that valuations have now come 

down, both in absolute terms and relative to bonds. Despite the 

strong gains year-to-date, equity valuations are still very attractive 

relative to bonds. If you consider a buyback yield of 1.2% plus the 

1.3% dividend yield of the S&P500, you reach an overall cash 

shareholder yield for the market of 2.5% compared with the yield 

on US 10-year Treasury bonds of 1.3%. This differential is even 

higher elsewhere in the world, especially in Europe and the UK. 

Clearly any lift-off in interest rates would represent a risk, but as 

discussed above, the timeline for this would appear to be some 

time away. 

 

Another supportive area has been the level of strong investor 

buying interest, even during a period which is traditionally more 

challenging. There have been very strong inflows into equities due 

to the lack of alternatives and negative real interest rates. In 

addition, we have seen evidence of substantial purchasing of 

equities coming from the corporate sector. In the US, for example, 

share repurchases by corporates has exceeded $200 bn in the 

second quarter while buyback announcements through July have 

now exceeded $680 bn, representing the second highest on record 

for this time of the year. Moreover it is likely that these inflows 

continue. Previously announced deals should drive $250 bn of 

cash mergers and acquisitions in the second half of 2021 with an 

additional pace of $400 bn in additional buybacks if the recent 

pace is maintained.  

 

So far this year, we have successfully pursued a ‘barbell’ strategy 

by combining a portfolio of quality, growth stocks with one of 

more economically sensitive companies. This has meant we have 

retained our exposure to long-term growing compounders such as 

ASML (+1.05% YTD) Alphabet (+0.69%), Microsoft (+0.39%) 

and Facebook (+0.34%). More often than not these stocks have 

been found in the technology space and continue to do well despite 

the high relative valuations attached to them. The good news is 

that these companies continue to be highly cash generative and 

while valuations are high, they are not extreme relative to bond 

yields. Despite this we should acknowledge the chief risk that 

these high PE shares are vulnerable to any quick and sudden rise 

in bond yields due to their sensitivity to this factor.  



 

  
 

Of course, many pointed this out at the start of the year and yet 

bond yields have fallen against most people’s expectations, so 

holding on to many of these secular winners has proved to be a 

wise move. It has also smoothed returns as often the growth stocks 

have performed well when the more cyclical stocks have not and 

vice versa. Hunting for good value stocks with improving 

fundamentals continues to be most challenging but we have found 

much success this year with our holdings in Morgan Stanley 

(+0.86% YTD), Arcelor Mittal (+0.69%), Restaurant Group 

(+0.69%), CNH Industrial (+0.45%) and BT (+0.39%).  

 

Looking ahead, if the economy performs well the value/cyclical 

shares in the fund should do so too, especially those in the 

economically sensitive sectors such as banks, energy and 

resources. In particular, looking at those sectors, if the economic 

outlook continues to be a positive one as we expect under our base 

line scenario, then companies in these sectors would expect to see 

very good profit growth potential. This would mean that they are 

not only cheap on a relative basis, but also that they would benefit 

from improving earnings momentum and upgrades.  

 

In summary, given the level of economic uncertainty and high 

forecasting error risk, we continue to prefer to stick with our 

barbell approach. This allows us to tilt towards one type of 

company or another depending on how the economic outlook 

unfolds. 

 

Currencies 

 

Volatility in currency markets remains extremely low. Last month, 

currency contributed +0.16% to the fund led by US Dollar 

(+0.09%) and Norwegian Krona (+0.07%).  

 

Commodities 

 

Last month saw a pause in the commodity price rally with the 

Bloomberg Commodity (BCOM) index in USD falling -0.30%. 

The commodity stocks in the portfolio mostly fell, albeit modestly, 

led by Arcelor Mittal (-0.06%), BHP Billiton (-0.04%), Freeport 

McMoRan (-0.04%) while aluminium stock Norsk Hydro bucked 

the trend (+0.02%). Oil prices fell last month with Brent Crude 

Futures falling -3.97%. Despite this the oil stocks in the fund held 

up very well with Aker BP (-0.04%), Total (+0.02%), and Royal 

Dutch (+0.00%). 

 

In an uncertain world, we continue to regard our gold, energy and 

commodity portfolio as a useful hedge against inflation. The 

strength in commodity and energy prices year-to-date has been 

driven by strong macro trends and supply dynamics. The 

emergence of the Delta Variant has had a definite negative impact 

on short-term growth expectations as well as regulatory concerns 

from China. This has hit commodity prices, but this could well 

prove to be temporary given that the underlying fundamentals for 

many metals as well as oil, continue to be positive despite these 

short-term headwinds. On the demand side, inventories continue 

to draw except for steel and iron ore, which have moved back into 

surplus. According to Goldman Sachs, most of this appears to be 

related to China where growth in steel demand has fallen back 

from +8% to -5% as weather events have reduced construction 

demand. This should be temporary as construction remains one 

sector that China is targeting from an environmental perspective.  

 

While demand has been weaker due to China plus slower than 

expected transport demand, perhaps of greater significance is that 

oil continues to experience supply side problems. According to 

Goldman Sachs, last month’s slowdown was expected to see a 

drop in oil demand of around 700,000 barrels per day (bpd), but in 

fact the hit was smaller than expected, with demand falling by just 

500,000 bpd. Goldman Sachs still expect oil to see a 5 mn bpd 

draw rate once demand recovers. 

 

While these demand shortages could prove transitory, the oil 

industry’s supply problems are likely to prove more persistent 

without further investment in new oil production and capacity. 

These supply challenges could get worse quite quickly if demand 

picks up in line with the recovering global economy and transport 

demand over the next 18 - 24 months. In many ways, oil has gone 

form a demand driven market to one that is driven much more by 

supply. The lack of investment combined with environmental 

concerns will prevent supply growing at the pace it should in order 

to meet the expected demand. This mismatch between supply and 

demand could easily see oil reach a target price of $80, possibly 

even higher by the end of the year. 

 

After rebounding in July our gold position was mostly flat this 

month, contributing -0.04% to the fund return, but this did not help 

Barrick Gold (-0.11%) with the share price falling. After falling in 

the first quarter, gold has been mostly rangebound. There are three 

main supportive factors for gold to push higher. The first one is 

Western investment demand, which this year has been weaker 

than usual. This could be because Bitcoin appears to have 

supplanted it as the preferred choice to hedge against too much 

money printing. The second one has been buying from central 

banks, which has been strong particularly from Russia and Turkey 

but also from Poland. The third one is physical demand from 

developing countries led by India, which year-to-date has still 

been very strong. For Western demand to turn more positive, we 

would probably need to see investors start to worry more about 

inflation. This would normally happen if inflation expectations 

were to ever lose their anchor to the Fed’s 2% target. Gold can 

also perform well as a hedge against global recession due to the 

financial imbalances that would be exposed in that situation. 

Another potential catalyst could be the oil price, with any further 

rises potentially increasing gold’s appeal as an inflation hedge.  

 

— 

Geoffrey Marson



 

 

   

 

 
   

 1-month 3-month 1-year 3-year 5-year YTD 

Since 

inception 

CAGR 

since inc. 

Fund 1.2 2.6 17.8 24.2 39.8 9.4 105.1 5.6 

ARC Balanced (EUR) 1.2 3.4 12.4 16.2 23.2 7.7 47.6 3.0 

Relative 0.0 -0.9 5.4 8.0 16.6 1.7 57.5 2.6 

 

1-year to 31 Aug 17 31 Aug 18 30 Aug 19 28 Aug 20 31 Aug 21 

Fund 7.8 4.5 0.5 4.9 17.8 

ARC Balanced (EUR) 3.9 2.1 1.2 2.1 12.4 

Relative 3.9 2.4 -0.7 2.8 5.4 

 

  

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

Index 

YTD 

2021 -1.4 1.7 3.6 1.1 1.6 0.5 0.8 1.2     9.4 7.7 

2020 -0.7 -3.3 -5.9 4.5 2.2 1.2 1.7 3.2 -1.5 0.1 6.0 3.0 10.2 3.0 

2019 3.9 0.1 1.2 0.8 -1.3 1.2 1.4 1.0 -0.1 -0.7 1.3 2.0 11.3 12.1 

2018 1.8 -1.2 -1.2 1.0 1.5 0.0 0.6 0.4 0.3 -3.3 -0.6 -4.0 -4.7 -6.9 

2017 0.3 2.0 0.5 0.2 0.3 -0.9 0.8 0.3 1.0 1.7 -1.4 0.2 5.0 5.2 

2016 -3.9 -0.8 -0.7 0.1 0.5 0.5 2.9 -0.3 -0.3 0.1 2.8 1.6 2.2 1.2 

2015 3.2 2.6 1.0 -1.8 -0.7 -2.1 2.6 -2.3 -2.3 5.7 1.5 -3.1 4.1 1.4 

2014 -0.2 2.4 -1.5 -2.6 1.9 0.9 -1.2 2.1 -0.4 -0.4 3.1 0.3 4.3 5.7 

2013 0.5 1.4 1.3 1.3 1.9 -1.8 2.4 -0.4 3.3 1.3 1.0 0.6 13.4 5.7 

2012 3.3 1.0 0.0 0.3 -1.1 -0.5 2.9 0.8 1.1 -1.1 0.4 0.5 7.4 7.7 

2011 -0.4 1.3 -0.2 1.0 0.8 -1.6 -0.3 -6.2 -2.9 3.2 -0.8 0.7 -5.6 -4.5 

2010 -1.0 1.3 2.9 1.5 -1.3 -0.7 1.3 0.3 2.0 0.5 1.4 1.5 10.1 8.7 

2009 -1.9 0.3 1.6 4.3 2.0 -1.8 4.4 1.7 1.9 -1.6 2.1 2.8 16.4 14.0 

2008      -1.7 -0.2 -0.3 -3.9 -1.8 0.3 0.9 -6.7 -17.0 
 

 

 1-month 3-month 1-year 3-year 5-year YTD 

Since 

inception 

CAGR 

since inc. 

Fund 1.2 2.4 17.2 22.3 36.4 9.0 94.5 5.6 

ARC Balanced (EUR) 1.2 3.4 12.4 16.2 23.2 7.7 70.5 4.5 

Relative 0.0 -1.0 4.8 6.2 13.1 1.3 24.0 1.1 

 

1-year to 31 Aug 17 31 Aug 18 30 Aug 19 28 Aug 20 31 Aug 21 

Fund 7.2 4.0 0.0 4.4 17.2 

ARC Balanced (EUR) 3.9 2.1 1.2 2.1 12.4 

Relative 3.4 1.9 -1.2 2.3 4.8 

 

 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

Index 

YTD 

2021 -1.5 1.7 3.5 1.0 1.6 0.4 0.8 1.2     9.0 7.7 

2020 -0.8 -3.3 -5.9 4.4 2.1 1.1 1.6 3.1 -1.5 0.0 6.0 2.9 9.6 3.0 

2019 3.8 0.1 1.1 0.8 -1.3 1.2 1.4 1.0 -0.1 -0.7 1.2 2.0 10.8 12.1 

2018 1.8 -1.3 -1.2 0.9 1.5 0.0 0.6 0.4 0.2 -3.3 -0.7 -4.1 -5.1 -6.9 

2017 0.3 1.9 0.5 0.2 0.3 -1.0 0.8 0.2 1.0 1.6 -1.4 0.1 4.5 5.2 

2016 -3.9 -0.9 -0.8 0.0 0.5 0.5 2.8 -0.4 -0.4 0.0 2.7 1.5 1.6 1.2 

2015 3.2 2.5 1.0 -1.8 -0.7 -2.1 2.6 -2.3 -2.3 5.6 1.4 -3.1 3.6 1.4 

2014 -0.3 2.3 -1.5 -2.6 1.9 0.9 -1.3 2.1 -0.5 -0.4 3.1 0.3 3.8 5.7 

2013 0.4 1.3 1.3 1.2 1.9 -1.8 2.3 -0.5 3.3 1.3 1.0 0.5 12.8 5.7 

2012 3.2 0.9 -0.1 0.2 -1.1 -0.6 2.8 0.7 1.0 -1.1 0.3 0.4 6.9 7.7 

2011 -0.5 1.3 -0.2 1.0 0.8 -1.6 -0.3 -6.3 -2.9 3.2 -0.8 0.6 -6.0 -4.5 

2010 -1.1 1.3 2.9 1.5 -1.4 -0.8 1.3 0.2 2.0 0.5 1.3 1.5 9.5 8.7 

2009      -1.9 4.3 1.7 1.9 -1.7 2.1 2.7 9.3 9.3 
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  Notional Exposure 

ASML Holding  2.2% 

ArcelorMittal  1.9% 

Alphabet  1.8% 

Morgan Stanley  1.8% 

BT  1.7% 

Amazon.com  1.7% 

Regeneron Pharmaceuticals  1.6% 

Taiwan Semiconductor Manufacturing Company 1.5% 

Microsoft  1.5% 

Barrick Gold  1.4% 
 

 

Notional Exposure 

US 10Yr Note (CBT) Dec21  10.0% 

DBRI 0 1/2 04/15/30  4.6% 

Gold Bullion Securities  4.3% 

JGB 0.1 06/01/22  1.9% 

DBRI 0.1 04/15/26  1.7% 

DBRI 0.1 04/15/23  1.6% 

NGB 1 1/2 02/19/26  1.6% 

iShares EUR Corp Bond Large Cap UCITS ETF EUR Dist 1.5% 

iShares J.P. Morgan USD EM Bond UCITS ETF - USD DIST 1.2% 

Aristea SICAV - Fim Gem Debt Fund - S USD CAP 1.0% 
 

   

 
 

 

 
 

Note: Equity exposure includes all equity related securities. Delta Adjusted reflects the net equity exposure including any delta adjusted option positions, which reflect the 
likelihood of exercise of such options. Currency exposure relates to exposure of all assets held by the fund, including any forward currency positions. Past performance is 

net of fees and other charges and includes the reinvestment of dividends.  

Source: All sources, unless otherwise stated, are Odey internal unaudited data and refer to the € I & R share class unless otherwise stated. All data shown as at 31 August 
2021. 1U.S Bank Global Fund Services (Ireland) Limited and Bloomberg, calculation on a NAV basis with net income reinvested. 



  
 

The Odey Opportunity Fund (‘The Fund’) aims to achieve capital appreciation through investment on a global basis (including in emerging markets), in a diversified 

portfolio of investments. Derivatives are used for efficient portfolio management and to protect the fund against currency risk and/or to generate additional income. 

The Fund may actively engage in currency transactions on a speculative basis. 

The Fund is a flexible Balanced Multi Asset Fund managed by Geoffrey Marson. The investment approach is primarily driven by in-depth top-down, macro research 
which seeks to identify the best medium to long-term market opportunities. The portfolio is constructed with the constraint of maintaining a balanced level of risk, 

taking into account the overall volatility of each investment and the diversification effect of investing in different assets classes. Equal emphasis is given between 

capital preservation and capital growth, whilst ensuring asset allocation within the fund remains active, dynamic and flexible. 

The fund has considerable latitude over its Asset Allocation and may own sophisticated instruments such as futures and options for efficient portfolio management. 

The fund is therefore suitable only for investors who have at least a medium time frame (3-5 years) and can tolerate some risk. Investors should discuss the suitability 
of this fund with their Professional Advisor. 
 

 

Share classes IP (£, €, $, CHF) & RP (£, €, $, CHF)  Minimum investment IP £1,000,000, RP £5,000 

Dealing Daily, no later than 12.00 p.m. (Irish time) on the 

Business Day immediately preceding the relevant 

Dealing Day. 

 Dividends Potential distribution otherwise income accumulated 

Front end fee Up to 5%  Administrator U.S Bank Global Fund Services (Ireland) Limited 

Annual management 

fee 

IP 0.75%, RP 1.25%  Custodian RBC Investor Services Bank S.A 

Performance fee 10% of the increase in the value per share of the 

fund between the beginning and the end of the year. 
Fees crystallise annually. Losses carried forward. 

 Auditor Deloitte & Touche 

Exit fee None  Price reporting Prices published daily on www.odey.com, Bloomberg 

and by other third party data providers. 

Anti-dilution fee 0.5% to NAV on subscriptions/redemptions  ISIN I P Class €-IE00BL0RFY65, £-IE00BL0RFW42, 

$-IE00BL0RFX58, CHF-IE00BL0RFZ72 
R P Class €-IE00BSVYMR70, £-IE00BSVYMS87, 

$-IE00BSVYMT94, CHF-IE00BSVYMV17 
 

 

This communication is for information purposes only and not intended to be viewed as a piece of independent investment research. 

The Odey Opportunity Fund (the “Fund”) changed in April 2010, from a Cayman Islands unregulated collective investment scheme to an Irish authorised Undertaking 

for Collective Investment in Transferable Securities under the European Communities (“UCITS”) Regulations 2011, as amended. And so the inclusion of data prior 

to April 2010 is for illustrative purposes only. All performance figures quoted are net of fees and charges. Past performance is not a reliable indicator of future results. 
The value of investments and the income derived there from can decrease as well as increase. Investments that have an exposure to currencies other than the base 

currency of the Fund may be subject to exchange rate fluctuations. © 2021 This publication is for private circulation and information purposes only and does not 

constitute a personal recommendation or investment advice or an offer to buy/sell or an invitation to buy/sell securities in any fund referred to. The information and 
any opinions have been obtained from or are based on sources believed to be reliable but accuracy cannot be guaranteed. No responsibility can be accepted for any 

consequential loss arising from the use of this information. The information is expressed at its date and is issued only to and directed only at those individuals who 

are permitted to receive such information in accordance with Guernsey laws and regulations. In some countries the distribution of this publication may be restricted: 
it is your responsibility to find out what those restrictions are and observe them. Odey Wealth Management (C.I.) Limited cannot be liable for a breach of such 

restrictions. Please always refer to the Fund’s prospectus. Odey Wealth Management (C.I.) Limited is licensed by the Guernsey Financial Services Commission. 
 

   

 

  

 

 

Geoffrey Marson 

 

 

For full bios visit odeywealth.com 

 Hildevert d'Harcourt 

T: +44 (0) 1481 743 602 

E: hildevert@odeywealth.com 

W: odeywealth.com 

   

Odey Wealth Management (C.I.) Limited 

PO Box 533, St Peter Port, Guernsey, GYI 6EY 
 

  



  
 

  

Please refer to the fund’s prospectus for detailed 

information. Some terms listed are not relevant for 

every fund. This document is intended for use by 

individuals who are not familiar with investment 

terminology. Please contact Odey if you need an 

explanation of these terms. 

Absolute return: The return that an asset/fund 

achieves over a period of time looking at the 

appreciation or depreciation (expressed as a 
percentage) that the asset/fund achieves. 

Acc/Accumulation class: A share class which 
accumulates and reinvests net investment income and 
net realised capital gains and does not pay dividends. 

Active currency exposure: The percentage of a 

fund’s assets which are invested in a particular 
currency. 

Administrator: The specialist entity who maintains 

the register of shares, provides fund valuation and 
accounting services. 

AIF: Alternative Investment Fund as regulated by the 
Alternative Fund Management Directive. 

Alpha: A measure of performance on a risk-adjusted 
basis, often seen as the active return on an investment.  

Annual management fee: The fee payable by the 
fund to the investment manager to cover expenses 
associated with running the fund. 

Anti-dilution fee/levy: A fee levied by a fund on 

investors buying/selling shares to protect current 

shareholders from the dealing costs incurred when 
paying out or taking in clients. 

Asset class: A group of securities that exhibits similar 
characteristics, behaves similarly in the marketplace 

and is subject to the same laws and regulations. The 

three main asset classes are equities (or stocks); fixed 
income, or bonds and cash equivalents, or money 
market instruments. 

Base currency: Each fund has a base currency and 

this is the currency which the fund uses to calculate 

its net asset value. 

Beta: A measure of the fund’s volatility in comparison 
to its benchmark. 

CAGR: Compound Annual Growth Rate (CAGR) is 

the rate at which the fund/benchmark has grown on an 
annual basis to reach the current performance since 
inception. 

Capital growth/appreciation: Capital growth is 

measured on the basis of the current value of the asset 

or investment, in relation to the amount originally 
invested in it. 

Commodity: A physical substance (such as food, 
grain, metal) which investors buy and sell through 
futures contracts. 

Comparative/Index/Benchmark (e.g. MSCI): 

A comparator the fund has used to compare its 
performance to or for its performance fee calculation. 

Contribution: Used to explain the breakdown of a 
fund’s absolute performance. 

Correlation: A statistic that measures the degree to 
which two securities move in relation to each other. 

Dealing: Arranging the sale and purchase of shares 
in a fund. 

Delta: A ratio comparing the change in the price of 
an asset to the corresponding change in the price of its 
derivative. 

Derivatives (futures, options, swaps and contracts 

for difference): A financial contract based on an 

underlying asset or financial index with its value 
determined by fluctuations in the underlying 

asset/index. Derivatives may be used to manage risk 

in portfolios, for greater flexibility to lower costs, to 

gain leverage and to enhance returns 

Dist/Distributing Class/Inc/Income: A share class 
which pays dividend distributions. 

Dividends: A sum of money paid regularly 

(typically annually) by a company to its shareholders 
out of its profits (or reserves). 

Equity/Security: The percentage of the fund that 
is currently invested in the equity market. 

Exposure: The amount invested in a particular type 

of security, market sector or industry, usually 

expressed as a percentage of the total portfolio 
holding. 

Fixed income security: A type of investment which 
pays out periodic income of a fixed amount on a 
fixed schedule e.g. a bond is a fixed-income security. 

Forward currency contracts: A foreign 

exchange contract that locks in the exchange rate for 
the purchase or sale of a currency on a future date. 

Front end fee: The initial fee/sales charge applied at 
the time of an initial purchase of an investment. 

Fund: Odey Opportunity Fund. 

Global Industry Classification Standard (GICS): 

A standardised classification system for equities 

developed jointly by Morgan Stanley Capital 
International (MSCI) and Standard & Poor's. 

Government bond: A bond issued by a government 
to support government spending, often issued in the 
country’s domestic currency. 

Gross: The total rate of return on an investment 
before the deduction of any fees or expenses. 

Hedged class: A share class giving exposure to 

assets denominated in foreign currencies without 

the currency risk of the fund’s base currency. 
Techniques and instruments are used to limit the 

currency risk between the hedged class and the 
base currency. 

Hedging: Hedging against investment risk means 

strategically using financial instruments in the 
market to reduce the risk of adverse price 

movements. 

High water mark: The highest value that an 

investment fund or account has reached over a 
specified period of time. 

Information ratio: A measure of the fund’s returns 

above the returns of the benchmark to the volatility 
of those returns. 

Investment Manager: Odey Wealth Management 
(C.I.) Limited. 

ISIN: An ISIN (International Securities 
Identification Number) uniquely identifies a security. 

KIID: A KIID (Key Investor Information 
Document) must be provided to anyone who invests 
in a UCITS.  

Leverage: An investment strategy of using borrowed 

money and/or financial instruments to increase the 
potential return of an investment. 

Long: The practice of buying securities with the 
expectation the asset will rise in value. 

NAV: The NAV (net asset value) of a fund is the 
value of the fund’s assets less its liabilities. NAV 

per share is the value per share and is calculated by 

dividing the total NAV of the fund by the total 
number of shares. 

Net: The total rate of return on an investment after 
the deduction of any fees or expenses, including 

annual management fee and performance fee where 
applicable. 

Notional Exposure: The total value of a fund’s 
leveraged assets. 

Ongoing Charges Figure (OCF): A figure showing 

all annual charges and other operational expenses 

payable by a fund. 

Performance attribution: A set of techniques that are 
used to explain why a fund’s performance differs from 
a benchmark. 

Performance fee: A fee payable to the investment 

manager on returns that, subject to a High Water 

Mark, the fund achieves either in absolute terms or 
relative to a performance fee benchmark. Please refer 
to fund prospectus for details. 

Portfolio: A group of financial instruments such as 

shares, funds, bonds, cash and cash equivalents held 

by an investor and managed by a financial 
professional. 

Proprietary currency positions: Foreign exchange 
contracts entered into by the fund for investment rather 
than hedging purposes. 

Quoted securities: A quoted or listed security is 

a financial instrument that is traded through an 
exchange, such as the LSE, NYSE or Nasdaq. 

Rebased method: Used to illustrate a fund’s 

performance against comparative benchmark on 
a chart whereby they both start at the same point. 

Rel/Relative: Calculates how much the fund has 
out/underperformed its comparative benchmark. 

SEDOL: A SEDOL (Stock Exchange Daily Official 
List) is a unique number assigned by the London Stock 

Exchange and used in the UK and Ireland to identify 
securities. 

Share class: A designation applied to a specified type 

of security such as shares in a fund. Each share class 
has its own rights. 

Sharpe ratio: A measure for calculating risk-adjusted 
performance; the higher the ratio, the better risk-
adjusted performance. 

Short: The practice of selling borrowed securities 

with the expectation that the assets will decrease in 

value whereupon they will be repurchased and 
returned to the lender. 

Since inception/Since inc.: Inception date is the date 

on which the fund launched. 

Sortino: A variation of the Sharpe ratio that 
differentiates harmful volatility from total overall 

volatility by using the asset’s standard deviation of 

negative asset returns, called downside deviation. The 
Sortino ratio takes the asset’s return and subtracts the 

risk-free rate, and then divides that amount by the 
asset’s downside deviation. 

Standard deviation/Sta. dev.: Measures the degree of 

variation of returns around the mean (average) return. 
When applied to the annual rate of return, it shows the 
historical volatility. 

Statistics: Statistical measurements used to analyse 
historical fund data such as performance, volatility etc. 

Strategy AUM: The total assets of the funds managed 

by the Investment Manager to a similar investment 
mandate. 

Ten-year adjusted basis: Shows any exposure to 
Fixed Income, Bond Futures or Interest Rate Futures 
on a 10-year duration basis. 

Tracking error: A risk measure showing how closely 
a fund’s performance follows a particular benchmark. 

Treynor: Treynor ratio, also known as the reward-to-

volatility ratio, is a metric for returns that exceed those 

that might have been gained on a risk-less investment, 
per each unit of market risk. 

UCITS: Undertakings for the Collective Investment 
of Transferable Securities (UCITS) is an EU 

regulatory framework creating a harmonized regime 

throughout EU for the management and sale of funds. 

 


