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Fund Manager Report (Geoffrey Marson) 

  

For the month of December 2021, the Odey Opportunity Fund EUR I master share class was up 

+3.0%, compared with the ARC Euro Balanced Asset index of +0.8%*. For 2021 the fund finished 

up +9.9% compared with the ARC Euro Balanced Asset index return of +9.7%*. 

 

Fundamental Outlook  

  

Omicron threat  

 

Since our last monthly report, we have been able to gather more data about the threat to economic 

activity posed by the emergence of the new Omicron variant. It would appear that data from both 

UK and South Africa have proved our initial assumptions to be correct. Specifically, that while 

the variant is up to 4 times more transmissible than the Delta variant, it is a lot less severe in terms 

of the link between cases and hospitalisations / admissions to intensive care (ICU). For example, 

according to the Health Service Journal (the policy and management magazine of the NHS), even 

though new Covid hospital cases in London increased 4 – 5 x between 1st of November and 3rd of 

January, the number of Covid-19 patients in ventilation beds was virtually unchanged during that 

period and now represents just 5.5% of all Covid-positive patients. The FT also reported that just 

1% of total cases in London required ventilation, while noting that 60% of intensive care patients 

were unvaccinated. Therefore, UK data would suggest that the Omicron wave is manageable, 

subject to the caveat that this latter point highlights the possibility that the US may be impacted 

more than the UK due to the lower vaccination rates. In this regard, another FT report confirmed 

that in the US, the decoupling of rising cases with lower disease severity is weaker. Thus, while 

the US is behind the UK and South Africa in the progression of the Omicron wave, it might have 

a bigger impact on the economy. The spiking nature of the Omicron wave is evidenced by the 

most recent UK data, which shows that case numbers have fallen 39.3% in the last week. 

Therefore, while the US is vulnerable, the Omicron threat is unlikely to last much beyond the first 

quarter of this year. The most likely source of residual risk to global economic growth posed by 

Omicron is the disruption it could bring to supply chains via the impact it could have on Asian 

economies. China’s zero-Covid policy remains in full effect, so any pick-up in cases could lead to 

a delay in the recovery in supply chains. Overall, the implications of Omicron for global growth 

and inflation appear to be rather mixed. Large infection waves should weigh on early Q1 services 

demand and labour supply in most economies as a substantial share of consumers and workers 

isolate. However, we would then expect to see most economies transitioning to a more endemic 

stage in the spring driven by accelerated vaccinations, declines in the share of individuals without 

any form of immunity and the widespread use of antiviral drugs. This base case scenario is subject 

to no further unexpected negative additional mutations. 

 

US Monetary Policy  

 

Since June last year, the Federal Reserve has moved incrementally more ‘hawkish’ (less 

accommodative) in the face of strong growth, employment and inflation data. This pattern of 

behaviour continued last week with the publication of the December Federal Reserve Open 

Committee (FOMC) minutes. From this, the current median projection (the ‘Fed dots’) confirmed 

what the market was already expecting, namely that the Fed intends to increase interest rates from 

the March meeting (‘lift-off’), with a further two rate hikes expected by the end of this year. 

However, what represented new information was the reference in the minutes to an extended 

conversation about balance sheet ‘run-off’. Recall that the Fed is currently undergoing a slowing 

in its balance sheet purchases of US Treasury bonds and mortgage-backed securities known as 

‘tapering’. Run-off represents the period when the Fed actually starts to dispose of the bonds it 

has accumulated during an extended period of Quantitative Easing (QE). 
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As such this represents not just a slowing, but a reduction in 

liquidity support. Instead of the central bank purchasing bonds 

issued by the US Treasury, those bonds will now have to be 

purchased by commercial banks or the public instead. The term 

for this is ‘Quantitative Tightening’ (QT), which as the name 

suggests, is the opposite of QE. While this may sound all very 

technical, the key point from the release of the minutes is that there 

is a faction on the Committee that would like to proceed with run-

off much sooner after lift-off than was previously anticipated. This 

raised two possibilities: 1) that run-off would begin in Q3 rather 

than Q4 and 2) the emphasis of future tightening would be on 

balance sheet reduction rather than via the blunter instrument of 

rate hikes. The former option would normally be expected to push 

up longer-dated instead of shorter-dated yields, thereby averting 

an expected flattening in the yield curve. This is likely to be more 

supportive for bank lending.  

 

Whatever the Fed eventually decides to do, the key takeaway is 

that the Committee is moving in a more hawkish direction and is 

preparing the market for the possibility that they may decide to 

tighten monetary policy conditions if the economic data supports 

it. In the space of six months, the Fed has gone from giving the 

impression that they were less concerned about inflation running 

above the 2% target to basically stating that the economy is close 

to reaching its goal for full employment and that the path to 

normalisation of monetary policy could be far more rapid than was 

previously anticipated.  

 

Economic Summary:  

• Our initial impression that the emergence of the Omicron 

variant would not overload the medical services in the 

developed economies appears to have been proved correct. 

This is important as if lockdowns can be avoided, it is less 

likely that economic activity will be harmed.  

• The Federal Reserve continues to turn more hawkish at 

every FOMC meeting. Given the strength of the US 

economic data this should not come as much of a surprise. 

Maybe the only surprise is that many economists 

underestimated the extent of this typical reaction function 

only six months ago. It is not just the Fed that has embarked 

on a tightening path. Other central banks have also pivoted 

to a more restrictive path, with the Bank of England, the 

Bank of Canada, the Norges Bank, the Reserve Banks of 

Australia and New Zealand all pivoting in November. The 

only real exception is the People’s Bank of China, which 

has started to move in the opposite direction. 

• While US monetary policy is on a tightening trajectory, US 

fiscal policy has also become far less potent than many 

expected at the start of the year. The failure of Congress to 

get through the ‘Build Back Better’ bill in December has 

led to a downgrade in spending plans leading to substantial 

downward adjustments from most economists’ forecasts. 

The most meaningful downward adjustment relates to the 

elimination of the expanded child tax credit support. 

• The impact of this reduced fiscal impetus will be felt 

particularly in Q2 with Hedgeye forecasting a USD 1.3 bn 

fiscal drag in that quarter. Over the year, this is bound to 

have a negative impact on growth assumptions. Goldman 

Sachs estimate that the drop off in fiscal support over the 

course of the year will represent a swing from a near +6% 

boost from US government fiscal support at the peak in mid 

2021 to just over +1.5% by Q4 2022. 

• Fortunately, its not all doom and gloom as the US 

consumer is in good shape to offset the decline in 

government spending and increased taxes. Unemployment 

is falling, aggregate income (wages plus hours worked) has 

risen above its pre-pandemic highs and the US consumer is 

still sitting on USD 2.2 trn in excess savings. Household 

balance sheets are strong, boosted by a strong housing 

markets and gains in the stock market. Inventory cycle is 

low and we can expect a classic Keynesian inventory 

rebuilding cycle to offset the reduction in government 

support for the economy. As at the end of Q3 2021, 

according to the Bureau of Economic Analysis, the 

cumulative global inventory shortfall is estimated to be in 

the region of USD 1 trn. Forward looking indicators for 

Capex growth are also firmly in expansion territory. 
• Overall, this has led Morgan Stanley to estimate real US 

GDP to slow from +5.5% in 2021 to +4.6% in 2022, while 

global growth is also forecast to slow from +6.7% to 4.7%.  

Inflation is also forecast to come down in the US from 4.5% 

in 2021 to 3.0% in 2022 and globally from +6.6% to 

+3.0%. This almost has a hint of Goldilocks - strong (but 

not too strong) growth with moderating inflation would 

represent a good backdrop for financial assets in 2022. 
• Clearly there are many risks to these forecasts from both a 

growth and inflation point of view. Simply put, these are 

most likely to be repeated outbreaks of Covid driven by 

fresh mutations and/or more persistent inflation. On this 

front, we will continue to monitor the investment landscape 

very closely. 
 

Investment Conclusions   

 

Interest Rates and Bonds  

 

Global government bonds fell modestly over the quarter with the 

iShares Global Government Bond (Euro Hedged) ETF declining 

-0.13%. Over the quarter, the fund’s Fixed Income portfolio 

contributed +0.23% while over the course of the year, the bond 

portfolio contributed +0.45% compared with the ETF index return 

of -3.68%. The main reason for the outperformance of our bond 

portfolio over the year was the strong performance of the index-

linked bonds in the fund, which overall contributed +0.75%. The 

contribution from the remaining government bonds was a modest 

-0.15%, good in relative albeit not absolute terms. Elsewhere, the 

contribution from the corporate bond holdings was flat while the 

emerging market government bond holdings lost -0.15% over the 

year. Overall, in a challenging year for bond markets, the 

diversified nature of the bond portfolio with its emphasis on 

inflation protection and carry has led to both a positive absolute 

and excellent relative performance. 

 

For most of the year we have been underweight bonds and 

overweight cash given the threat of rising interest rates. If 

anything, considering the Fed’s hawkish policy stance and that of 

other developed economy central banks, the market is already 

discounting at least three interest rates rises in both the US and the 

UK in 2022.  

 

We finished the year with 24% invested in bonds (18% developed 

market government, 4% corporate and 2% in emerging market 

government). This is in line with the average position over the 

lifetime of the fund but some way below our historical maximum 

of 48%.  



 

  
 

The bond portfolio continues to represent the safety element of the 

fund, with 84% invested in the most liquid, government bonds 

with 80% of the holdings rated > A+. The trade-off is the low 

expected return given where interest rates are, but still the running 

yield on the portfolio of +2.33% with 40% of the bond exposure 

inflation protected. The other role that bonds have performed 

historically is a hedge against deflation. Bonds can provide 

duration, which tends to perform well when markets move into a 

risk-off phase or deflationary risks are considered to be on the 

increase. Right now, virtually no-one is talking about the risk of 

deflation, except for China where the economy is at a different 

stage of the business cycle and the government is trying to 

rebalance the economy away from real estate where speculation 

has been rife. We know from the Japanese experience that this can 

be trickier than imagined and can lead to deflationary pressures 

persisting for many years. By contrast, in the United States, if 

anything, the worry is that the economy is overheating with CPI 

running at 7% on an annualised basis, with Jamie Dimon of JP 

Morgan talking about the possibility of 6 or 7 rate hikes in the 

United States this year! Nonetheless and whilst the demographic 

picture is different, the ‘Japan lab’ experience of the last 30 years 

has shown that inflationary episodes have rarely lasted more than 

a year or so and policy tightening has led to the economy slipping 

back into deflation before too long. A repeat of this pattern cannot 

be ruled out. With bond yields rising, this means at some point the 

bond markets can represent hedges against these risks returning, 

though in the meantime investing mainly at the front end of the 

yield curve seems to be the most sensible option. As Stephen Jen 

of Eurizon SLJ points out, the US 10-year Treasury bond benefits 

from the global shortage of genuine ‘safe-haven’ assets, especially 

those with a positive yield. This may attract foreign investor flows, 

which may prevent the yield from rising quite as much as 

economic fundamentals might otherwise suggest given the 

strength of the economy and the direction of Fed policy. 

 

Equities  

 

Last month equities recovered strongly with the MSCI Hedged 

Index (in EUR) gaining +3.87%. Value stocks rebounded from the 

previous month’s sell off with the MSCI World Value index (in 

USD) rising 5.49% compared with a rise in the MSCI Growth 

index of 1.03%. Given our skew towards value stocks, the equity 

portfolio bounced back rather nicely with a positive contribution 

for the month of +3.15%. Over the quarter, equities contributed 

+1.98% (MSCI EUR Hedged Index: +7.57%) bringing the total 

contribution for the year to +9.41% (MSCI EUR Hedged Index: 

+21.55%) with an average of 58% invested. Over the quarter, our 

growth stocks made the biggest contribution led by Costco 

Wholesale (+0.31%), Apple (+0.29%), Microsoft (+0.28%), 

Schneider Electric (+0.24%) and LVMH (+0.23%). 

 

We ended the year with 55% in equities, which represents an 

overweight position compared with the average position of 46% 

and a maximum position of 65% since fund launch. From this, we 

can safely conclude that we are still overweight equities, but that 

we are not at a maximum overweight position. In fact, we have 

been steadily reducing equity exposure during the fourth quarter 

where at the peak, this had reached 62%. The number of shares 

has also come down to 46 from a peak of over 50. 

This shift reflects the fact that at the margin, we have become 

steadily more cautious on the outlook for stocks and hence have 

been tidying up the portfolio in advance of the next big move. It is 

worth noting that as part of our process no single position tends to 

be >2.50% of the fund which has also offered protection. 

 

It is fair to say that the character of the market has been rather 

‘Jekyll and Hyde’ in nature. As alluded to above, the shift from 

value to growth and back again has been a feature of not just the 

last two months but a characteristic of the market all year. 

Rotations between the two styles of investment have been 

dramatic and sudden, making any attempt to time such moves 

pretty much impossible. As always, our strategy has been to 

employ a blended approach, with exposure to both styles. In fact, 

the fund is more tilted toward the value style than it has been for 

quite a long time. 2022 has started with another big rotation from 

growth into value. It remains to be seen whether this ‘tug of war’ 

between the two styles is eventually resolved in a multi-year trend 

in one direction or the other. What we have learned is to tilt in 

favour of different styles and to be slightly contra-cyclical – buy 

into weakness and reduce on strength without allowing the fund to 

be positioned in one extreme or the other. Being able to change 

one’s view is very important as the situation remains fluid – after 

all, two years ago, no one would have been able to predict a 

pandemic, the scale of the economic response or the pivot in 

China’s economic strategy. 

 

With the Fed’s tightening policy, some commentators are worried 

that this could bring an end to the equity bull market. While this is 

always possible, according to Exane BNP, looking back at history 

the only time the first interest rate hike marked the top of the 

market was back in 1973. Normally it is not until the interest rate 

cycle is well underway that a market peak is reached. Given the 

heavy reliance of monetary policy on QE in recent years, some 

have questioned whether the onset of QT or even the talk of it 

could herald a market top. Looking back at 2018 and 2019 when 

the Fed last embarked upon QT, it wasn’t until considerable 

balance sheet reduction and eight rate hikes to 2.25% before the 

S&P500 had a -20% correction. Even if we get four rate hikes this 

year, that will still only bring the Fed Funds rate up to 1.00%, 

someway below the level it reached in 2018 before the market 

dropped. As Evercore ISI have noted, QT continued but when the 

Fed stopped hiking, the S&P500 rebounded. As QT is not forecast 

to begin until the second half of 2022 at the earliest, again this 

would suggest that the prospect of a major pullback in equity 

markets is not necessarily imminent. As for the NASDAQ, many 

worry that the onset of tighter monetary policy will mark a period 

of prolonged derating for highly valued technology shares, similar 

the one experienced in 2000. At that time however, Fed Funds hit 

6.50% and the yield curve had already inverted, something that is 

far from the case right now. Looking back then, the main reason 

why the NASDAQ peaked was because earnings had also peaked 

and were just about to embark upon an extended period of decline. 

Therefore, while tighter monetary policy will be a headwind for 

stocks and tech stocks in particular, the real trouble is likely to 

start when 1) monetary tightening taking place much further down 

the line and 2) earnings start to come under pressure. The coming 

quarterly earnings season will require close attention, but certainly 

the earnings from most big tech companies have been extremely 

robust up until now. 

 

 



 

  
 

Currencies  

 

Last month Currency (-0.23%) was the only detractor to returns, 

but over both the quarter and the year, it made a positive 

contribution of +0.34% and +1.67% respectively. Most of the 

gains were due to the strength of the US Dollar, with the 

EUR/USD falling from 1.2216 at the start of the year to close at 

1.1370.  The Norwegian Krona and Sterling made small positive 

contributions to the fund in what was a weak year for the Euro 

overall. 

 

The US Dollar benefitted last year from two positive and related 

factors. Firstly, the economy is stronger and has regained its pre-

pandemic GDP level, while the Euro Area has yet to achieve this 

milestone. Secondly, the Federal Reserve has indicated that 

interest rates will shortly be going up, whereas the ECB has placed 

greater emphasis on reducing bond purchases, which is considered 

less supportive for the Euro. As we head into 2022, these US 

Dollar positive fundamentals have not changed. Europe is also 

facing some political uncertainty, with the Italian Presidential 

elections this month and the French Presidential elections in April. 

Unless there is a material change in the direction of monetary 

policy, we can expect the Dollar to remain strong in the first half 

of the year. 

 

Sterling declined only modestly against the strong US Dollar but 

gained against the weak Euro. Investor surveys and positioning 

data indicate that sentiment towards Sterling remains more 

negative than it was in the months immediately following the 2016 

referendum. The Bank of England’s decision to raise rates 15bps 

to 0.25% last month accompanied with a more hawkish narrative 

has helped stabilise the situation. Both the recent labour and 

inflation data suggests that back-to-back rate hikes are likely as 

well as QT coming into the discussion framework at the next MPC 

meeting in February. Our Sterling exposure remains fully hedged 

for now. 

 

Commodities  

 

Gold rose last month, contributing +0.10% to returns. Over the 

quarter, gold contributed +0.14% but over the year gold fell  

-3.64% in USD leading to an overall negative contribution to the 

fund of -0.24%. Meanwhile gold mining company Barrick Gold 

contributed a further -0.21%.  

 

The fundamental factors which drive the gold price fade in and 

out. On the one hand, the strength of the US Dollar is historically 

negative for the gold price, but on the other, negative real interest 

rates should increase gold’s attractiveness as an inflation hedge. 

As Carn Macro Advisors point out, tin would have been a better 

inflation hedge in 2021. Over the last 12 months, as evidenced by 

the absence of any Shanghai premium, investor demand has been 

very low by recent standards. Central bank demand has been 

steady, but overall investor flows have been weaker than usual. At 

these levels gold is pricing in little risk of inflation or the threat of 

a bust at all. A position in gold should always be considered as 

insurance against these two risks. In many ways, as we have stated 

in the past, it should be considered as an alternative currency rather 

than just a commodity, though of course gold still has its industrial 

uses. Arguably the emergence of Bitcoin has undermined gold’s 

traditional role as an alternative store of value. Unlike Bitcoin 

however, gold has been around since the time of the Pharaohs.  

As such, we continue to maintain a 4% position in gold and 1.4% 

in Barrick Gold. 

 

Commodity prices rebounded last month, with the Bloomberg 

Commodity (BCOM) index in USD gaining 3.52%, driven by a 

+10% recovery in the oil price. Over the quarter, the index fell  

-1.58% but over the year, it gained +27.05%. Over the year our 

portfolio of commodity stocks excluding gold contributed 

+1.14%, led by Arcelor Mittal (+0.66%), Norsk Hydro (+0.33%) 

and Freeport McMoRan (+0.09%). Much of the reason for the 

strength in commodity prices was the +50% increase in Brent oil 

in USD terms over the year. Our portfolio of energy stocks 

contributed +0.72% to the fund, led by Total (+0.42%), Aker BP 

(+0.36%) and Royal Dutch Shell (+0.25%).  

 

Part of the rebound in energy and commodity prices last year was 

driven by a recovery from the steep falls in prices in 2020. 

However, many argue that the strength in both energy and 

commodity prices is not one-off in nature and will persist and that 

we are in fact, at the beginning of a new commodity ‘super-cycle’. 

The thesis is that this will be driven primarily by the lack of 

investment in new supply. The historically low returns from the 

energy industry have choked out much of the capital required to 

grow supply to meet demand as the economy recovers and is 

matched by a general lack of investor interest in the sector. Much 

of this lack of interest is driven by ESG pressures, which while 

worthy, have exacerbated the supply pressures due to lack of 

investment. Turning away from energy, demand for commodities 

is likely to remain strong as much of it is policy driven as 

infrastructure spending increases over time, increasing the 

demand for steel and other commodities. The transition to electric 

vehicles will also fuel demand for metals such as aluminium and 

lithium. ESG constraints and the need to meet reduced carbon 

goals will favour those suppliers who have access to green energy 

supplies, or which can meet carbon reduction criteria in their value 

chains. At the same time, many of these companies are cheap, with 

double digit free cash flow yields, supporting high dividend pay-

outs and share buybacks. From an ESG perspective, it is also 

worth noting that many traditional energy companies are seeking 

to use this cashflow to transition their businesses away from 

carbon intensive applications. This will take time and as the surge 

in natural gas prices has shown, the shift towards net zero by 2050 

will not necessarily be a painless one and will require some 

thought by both the public and private sectors. 

 

Therefore, we consider investing in both the energy and 

commodity space to represent an excellent theme from a secular 

point of view. Of course, there are always near-term risks with 

China still a dominant end market for many commodities, taking 

into consideration that the economy is still slowing and the 

government is seeking to rebalance it away from its previous 

heavy dependence on property and construction. 

 

— 

Geoffrey Marson



 

 

   

 

 
   

 1-month 3-month 1-year 3-year 5-year YTD 

Since 

inception 

CAGR 

since inc. 

Fund 3.0 2.3 9.9 34.8 35.0 9.9 106.0 5.5 

ARC Balanced (EUR) 0.8 3.0 9.7 26.8 24.2 9.7 50.4 3.1 

Relative 2.2 -0.7 0.2 8.1 10.8 0.2 55.7 2.4 

 

1-year to 29 Dec 17 31 Dec 18 31 Dec 19 31 Dec 20 31 Dec 21 

Fund 5.0 -4.7 11.3 10.2 9.9 

ARC Balanced (EUR) 5.2 -6.9 12.2 3.0 9.7 

Relative -0.2 2.3 -0.8 7.2 0.2 

 

  

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

Index 

YTD 

2021 -1.4 1.7 3.6 1.1 1.6 0.5 0.8 1.2 -1.8 1.0 -1.6 3.0 9.9 9.7 

2020 -0.7 -3.3 -5.9 4.5 2.2 1.2 1.7 3.2 -1.5 0.1 6.0 3.0 10.2 3.0 

2019 3.9 0.1 1.2 0.8 -1.3 1.2 1.4 1.0 -0.1 -0.7 1.3 2.0 11.3 12.1 

2018 1.8 -1.2 -1.2 1.0 1.5 0.0 0.6 0.4 0.3 -3.3 -0.6 -4.0 -4.7 -6.9 

2017 0.3 2.0 0.5 0.2 0.3 -0.9 0.8 0.3 1.0 1.7 -1.4 0.2 5.0 5.2 

2016 -3.9 -0.8 -0.7 0.1 0.5 0.5 2.9 -0.3 -0.3 0.1 2.8 1.6 2.2 1.2 

2015 3.2 2.6 1.0 -1.8 -0.7 -2.1 2.6 -2.3 -2.3 5.7 1.5 -3.1 4.1 1.4 

2014 -0.2 2.4 -1.5 -2.6 1.9 0.9 -1.2 2.1 -0.4 -0.4 3.1 0.3 4.3 5.7 

2013 0.5 1.4 1.3 1.3 1.9 -1.8 2.4 -0.4 3.3 1.3 1.0 0.6 13.4 5.7 

2012 3.3 1.0 0.0 0.3 -1.1 -0.5 2.9 0.8 1.1 -1.1 0.4 0.5 7.4 7.7 

2011 -0.4 1.3 -0.2 1.0 0.8 -1.6 -0.3 -6.2 -2.9 3.2 -0.8 0.7 -5.6 -4.5 

2010 -1.0 1.3 2.9 1.5 -1.3 -0.7 1.3 0.3 2.0 0.5 1.4 1.5 10.1 8.7 

2009 -1.9 0.3 1.6 4.3 2.0 -1.8 4.4 1.7 1.9 -1.6 2.1 2.8 16.4 14.0 

2008      -1.7 -0.2 -0.3 -3.9 -1.8 0.3 0.9 -6.7 -17.0 
 

 

 1-month 3-month 1-year 3-year 5-year YTD 

Since 

inception 

CAGR 

since inc. 

Fund 2.9 2.2 9.3 32.8 31.7 9.3 95.1 5.5 

ARC Balanced (EUR) 0.8 3.0 9.7 26.8 24.2 9.7 73.8 4.5 

Relative 2.1 -0.8 -0.4 6.1 7.5 -0.4 21.3 1.0 

 

1-year to 29 Dec 17 31 Dec 18 31 Dec 19 31 Dec 20 31 Dec 21 

Fund 4.5 -5.2 10.8 9.6 9.3 

ARC Balanced (EUR) 5.2 -6.9 12.2 3.0 9.7 

Relative -0.7 1.8 -1.4 6.6 -0.4 

 

 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

Index 

YTD 

2021 -1.5 1.7 3.5 1.0 1.6 0.4 0.8 1.2 -1.8 1.0 -1.6 2.9 9.3 9.7 

2020 -0.8 -3.3 -5.9 4.4 2.1 1.1 1.6 3.1 -1.5 0.0 6.0 2.9 9.6 3.0 

2019 3.8 0.1 1.1 0.8 -1.3 1.2 1.4 1.0 -0.1 -0.7 1.2 2.0 10.8 12.1 

2018 1.8 -1.3 -1.2 0.9 1.5 0.0 0.6 0.4 0.2 -3.3 -0.7 -4.1 -5.1 -6.9 

2017 0.3 1.9 0.5 0.2 0.3 -1.0 0.8 0.2 1.0 1.6 -1.4 0.1 4.5 5.2 

2016 -3.9 -0.9 -0.8 0.0 0.5 0.5 2.8 -0.4 -0.4 0.0 2.7 1.5 1.6 1.2 

2015 3.2 2.5 1.0 -1.8 -0.7 -2.1 2.6 -2.3 -2.3 5.6 1.4 -3.1 3.6 1.4 

2014 -0.3 2.3 -1.5 -2.6 1.9 0.9 -1.3 2.1 -0.5 -0.4 3.1 0.3 3.8 5.7 

2013 0.4 1.3 1.3 1.2 1.9 -1.8 2.3 -0.5 3.3 1.3 1.0 0.5 12.8 5.7 

2012 3.2 0.9 -0.1 0.2 -1.1 -0.6 2.8 0.7 1.0 -1.1 0.3 0.4 6.9 7.7 

2011 -0.5 1.3 -0.2 1.0 0.8 -1.6 -0.3 -6.3 -2.9 3.2 -0.8 0.6 -6.0 -4.5 

2010 -1.1 1.3 2.9 1.5 -1.4 -0.8 1.3 0.2 2.0 0.5 1.3 1.5 9.5 8.7 

2009      -1.9 4.3 1.7 1.9 -1.7 2.1 2.7 9.3 9.3 
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€ R Class 195.07 

€ RP Class 131.48 

$ I Class 354.38 

$ R Class 226.80 

$ RP Class 140.35 

£ I Class 350.68 

£ R Class 215.38 

£ RP Class 129.58 

£ SIP Class 146.11 

£ IH Class 129.44 

CHF I Class 166.09 

CHF R Class 158.08 

Fund Size $285 million 

Strategy AUM $365 million 

Fund Inception 30 May 2008 

€ I Inception 30 May 2008 

€ R Inception 29 May 2009 

Fund Type Irish Long Only 

UCITS 

Comparators ARC Balanced 

Base Currency € 
 

 

These figures refer to the past. 

Past performance is not a reliable 

indicator of future results. 

 

This document is a marketing 
communication. Before subscribing 

please read the prospectus, available 

at odey.com. The performance 
calculation shown is based on the 

EUR I and R share classes. If the past 

performance is shown in a currency 
which differs from the currency of 

the country in which you reside, 

then you should be aware that your 
performance may increase or decrease 

as a result of currency fluctuations. 

 



  
 

  Notional Exposure 

Russell 2000 Index  3.0% 

Alphabet  1.8% 

Roche Holding  1.8% 

Morgan Stanley  1.7% 

Microsoft  1.7% 

B&M European Value Retail  1.7% 

CNH Industrial  1.6% 

Costco Wholesale  1.5% 

LVMH Moet Hennessy Louis Vuitton  1.5% 

Norsk Hydro  1.5% 
 

 

   Notional Exposure 

US 10Yr Note (CBT)Mar22  4.9% 

DBRI 0 1/2 04/15/30  4.6% 

Gold Bullion Securities  4.4% 

JGB 0.1 06/01/22  1.8% 

DBRI 0.1 04/15/26  1.7% 

DBRI 0.1 04/15/23  1.6% 

NGB 1 1/2 02/19/26  1.5% 

iShares EUR Corp Bond Large Cap UCITS ETF 

EUR Dist 

 1.4% 

iShares J.P. Morgan USD EM Bond UCITS ETF - 
USD DIST 

 1.2% 

DBRI 0.1 04/15/46  1.0% 
 

   

 
 

 

 
 

Note: Equity exposure includes all equity related securities. Delta Adjusted reflects the net equity exposure including any delta adjusted option positions, which reflect the 
likelihood of exercise of such options. Currency exposure relates to exposure of all assets held by the fund, including any forward currency positions. Past performance is 

net of fees and other charges and includes the reinvestment of dividends.  

Source: All sources, unless otherwise stated, are Odey internal unaudited data and refer to the € I & R share class unless otherwise stated. All data shown as at 31 
December 2021. 1U.S Bank Global Fund Services (Ireland) Limited and Bloomberg, calculation on a NAV basis with net income reinvested. 



  
 

The Odey Opportunity Fund (‘The Fund’) aims to achieve capital appreciation through investment on a global basis (including in emerging markets), in a diversified 

portfolio of investments. Derivatives are used for efficient portfolio management and to protect the fund against currency risk and/or to generate additional income. 

The Fund may actively engage in currency transactions on a speculative basis. 

The Fund is a flexible Balanced Multi Asset Fund managed by Geoffrey Marson. The investment approach is primarily driven by in-depth top-down, macro research 
which seeks to identify the best medium to long-term market opportunities. The portfolio is constructed with the constraint of maintaining a balanced level of risk, 

taking into account the overall volatility of each investment and the diversification effect of investing in different assets classes. Equal emphasis is given between 

capital preservation and capital growth, whilst ensuring asset allocation within the fund remains active, dynamic and flexible. 

The fund has considerable latitude over its Asset Allocation and may own sophisticated instruments such as futures and options for efficient portfolio management. 

The fund is therefore suitable only for investors who have at least a medium time frame (3-5 years) and can tolerate some risk. Investors should discuss the suitability 
of this fund with their Professional Advisor. 
 

 

Share classes IP (£, €, $, CHF) & RP (£, €, $, CHF)  Minimum investment IP £1,000,000, RP £5,000 

Dealing Daily, no later than 12.00 p.m. (Irish time) on the 

Business Day immediately preceding the relevant 

Dealing Day. 

 Dividends Potential distribution otherwise income accumulated 

Front end fee Up to 5%  Administrator U.S Bank Global Fund Services (Ireland) Limited 

Annual management 

fee 

IP 0.75%, RP 1.25%  Custodian RBC Investor Services Bank S.A 

Performance fee 10% of the increase in the value per share of the 

fund between the beginning and the end of the year. 
Fees crystallise annually. Losses carried forward. 

 Auditor Deloitte & Touche 

Exit fee None  Price reporting Prices published daily on www.odey.com, Bloomberg 

and by other third party data providers. 

Anti-dilution fee 0.5% to NAV on subscriptions/redemptions  ISIN I P Class €-IE00BL0RFY65, £-IE00BL0RFW42, 

$-IE00BL0RFX58, CHF-IE00BL0RFZ72 
R P Class €-IE00BSVYMR70, £-IE00BSVYMS87, 

$-IE00BSVYMT94, CHF-IE00BSVYMV17 
 

 

This communication is for information purposes only and not intended to be viewed as a piece of independent investment research. 

The Odey Opportunity Fund (the “Fund”) changed in April 2010, from a Cayman Islands unregulated collective investment scheme to an Irish authorised Undertaking 

for Collective Investment in Transferable Securities under the European Communities (“UCITS”) Regulations 2011, as amended. And so the inclusion of data prior 

to April 2010 is for illustrative purposes only. All performance figures quoted are net of fees and charges. Past performance is not a reliable indicator of future results. 
The value of investments and the income derived there from can decrease as well as increase. Investments that have an exposure to currencies other than the base 

currency of the Fund may be subject to exchange rate fluctuations. © 2022 This publication is for private circulation and information purposes only and does not 

constitute a personal recommendation or investment advice or an offer to buy/sell or an invitation to buy/sell securities in any fund referred to. The information and 
any opinions have been obtained from or are based on sources believed to be reliable but accuracy cannot be guaranteed. No responsibility can be accepted for any 

consequential loss arising from the use of this information. The information is expressed at its date and is issued only to and directed only at those individuals who 

are permitted to receive such information in accordance with Guernsey laws and regulations. In some countries the distribution of this publication may be restricted: 
it is your responsibility to find out what those restrictions are and observe them. Odey Wealth Management (C.I.) Limited cannot be liable for a breach of such 

restrictions. Please always refer to the Fund’s prospectus. Odey Wealth Management (C.I.) Limited is licensed by the Guernsey Financial Services Commission. 
 

   

 

  

 

 

Geoffrey Marson 

 

 

For full bios visit odeywealth.com 

 Hildevert d'Harcourt 

T: +44 (0) 1481 743 602 

E: hildevert@odeywealth.com 

W: odeywealth.com 

   

Odey Wealth Management (C.I.) Limited 

PO Box 533, St Peter Port, Guernsey, GYI 6EY 
 

  



  
 

  

Please refer to the fund’s prospectus for detailed 

information. Some terms listed are not relevant for 

every fund. This document is intended for use by 

individuals who are not familiar with investment 

terminology. Please contact Odey if you need an 

explanation of these terms. 

Absolute return: The return that an asset/fund 

achieves over a period of time looking at the 

appreciation or depreciation (expressed as a 
percentage) that the asset/fund achieves. 

Acc/Accumulation class: A share class which 
accumulates and reinvests net investment income and 
net realised capital gains and does not pay dividends. 

Active currency exposure: The percentage of a 

fund’s assets which are invested in a particular 
currency. 

Administrator: The specialist entity who maintains 

the register of shares, provides fund valuation and 
accounting services. 

AIF: Alternative Investment Fund as regulated by the 
Alternative Fund Management Directive. 

Alpha: A measure of performance on a risk-adjusted 
basis, often seen as the active return on an investment.  

Annual management fee: The fee payable by the 
fund to the investment manager to cover expenses 
associated with running the fund. 

Anti-dilution fee/levy: A fee levied by a fund on 

investors buying/selling shares to protect current 

shareholders from the dealing costs incurred when 
paying out or taking in clients. 

Asset class: A group of securities that exhibits similar 
characteristics, behaves similarly in the marketplace 

and is subject to the same laws and regulations. The 

three main asset classes are equities (or stocks); fixed 
income, or bonds and cash equivalents, or money 
market instruments. 

Base currency: Each fund has a base currency and 

this is the currency which the fund uses to calculate 

its net asset value. 

Beta: A measure of the fund’s volatility in comparison 
to its benchmark. 

CAGR: Compound Annual Growth Rate (CAGR) is 

the rate at which the fund/benchmark has grown on an 
annual basis to reach the current performance since 
inception. 

Capital growth/appreciation: Capital growth is 

measured on the basis of the current value of the asset 

or investment, in relation to the amount originally 
invested in it. 

Commodity: A physical substance (such as food, 
grain, metal) which investors buy and sell through 
futures contracts. 

Comparative/Index/Benchmark (e.g. MSCI): 

A comparator the fund has used to compare its 
performance to or for its performance fee calculation. 

Contribution: Used to explain the breakdown of a 
fund’s absolute performance. 

Correlation: A statistic that measures the degree to 
which two securities move in relation to each other. 

Dealing: Arranging the sale and purchase of shares 
in a fund. 

Delta: A ratio comparing the change in the price of 
an asset to the corresponding change in the price of its 
derivative. 

Derivatives (futures, options, swaps and contracts 

for difference): A financial contract based on an 

underlying asset or financial index with its value 
determined by fluctuations in the underlying 

asset/index. Derivatives may be used to manage risk 

in portfolios, for greater flexibility to lower costs, to 

gain leverage and to enhance returns 

Dist/Distributing Class/Inc/Income: A share class 
which pays dividend distributions. 

Dividends: A sum of money paid regularly 

(typically annually) by a company to its shareholders 
out of its profits (or reserves). 

Equity/Security: The percentage of the fund that 
is currently invested in the equity market. 

Exposure: The amount invested in a particular type 

of security, market sector or industry, usually 

expressed as a percentage of the total portfolio 
holding. 

Fixed income security: A type of investment which 
pays out periodic income of a fixed amount on a 
fixed schedule e.g. a bond is a fixed-income security. 

Forward currency contracts: A foreign 

exchange contract that locks in the exchange rate for 
the purchase or sale of a currency on a future date. 

Front end fee: The initial fee/sales charge applied at 
the time of an initial purchase of an investment. 

Fund: Odey Opportunity Fund. 

Global Industry Classification Standard (GICS): 

A standardised classification system for equities 

developed jointly by Morgan Stanley Capital 
International (MSCI) and Standard & Poor's. 

Government bond: A bond issued by a government 
to support government spending, often issued in the 
country’s domestic currency. 

Gross: The total rate of return on an investment 
before the deduction of any fees or expenses. 

Hedged class: A share class giving exposure to 

assets denominated in foreign currencies without 

the currency risk of the fund’s base currency. 
Techniques and instruments are used to limit the 

currency risk between the hedged class and the 
base currency. 

Hedging: Hedging against investment risk means 

strategically using financial instruments in the 
market to reduce the risk of adverse price 

movements. 

High water mark: The highest value that an 

investment fund or account has reached over a 
specified period of time. 

Information ratio: A measure of the fund’s returns 

above the returns of the benchmark to the volatility 
of those returns. 

Investment Manager: Odey Wealth Management 
(C.I.) Limited. 

ISIN: An ISIN (International Securities 
Identification Number) uniquely identifies a security. 

KIID: A KIID (Key Investor Information 
Document) must be provided to anyone who invests 
in a UCITS.  

Leverage: An investment strategy of using borrowed 

money and/or financial instruments to increase the 
potential return of an investment. 

Long: The practice of buying securities with the 
expectation the asset will rise in value. 

NAV: The NAV (net asset value) of a fund is the 
value of the fund’s assets less its liabilities. NAV 

per share is the value per share and is calculated by 

dividing the total NAV of the fund by the total 
number of shares. 

Net: The total rate of return on an investment after 
the deduction of any fees or expenses, including 

annual management fee and performance fee where 
applicable. 

Notional Exposure: The total value of a fund’s 
leveraged assets. 

Ongoing Charges Figure (OCF): A figure showing 

all annual charges and other operational expenses 

payable by a fund. 

Performance attribution: A set of techniques that are 
used to explain why a fund’s performance differs from 
a benchmark. 

Performance fee: A fee payable to the investment 

manager on returns that, subject to a High Water 

Mark, the fund achieves either in absolute terms or 
relative to a performance fee benchmark. Please refer 
to fund prospectus for details. 

Portfolio: A group of financial instruments such as 

shares, funds, bonds, cash and cash equivalents held 

by an investor and managed by a financial 
professional. 

Proprietary currency positions: Foreign exchange 
contracts entered into by the fund for investment rather 
than hedging purposes. 

Quoted securities: A quoted or listed security is 

a financial instrument that is traded through an 
exchange, such as the LSE, NYSE or Nasdaq. 

Rebased method: Used to illustrate a fund’s 

performance against comparative benchmark on 
a chart whereby they both start at the same point. 

Rel/Relative: Calculates how much the fund has 
out/underperformed its comparative benchmark. 

SEDOL: A SEDOL (Stock Exchange Daily Official 
List) is a unique number assigned by the London Stock 

Exchange and used in the UK and Ireland to identify 
securities. 

Share class: A designation applied to a specified type 

of security such as shares in a fund. Each share class 
has its own rights. 

Sharpe ratio: A measure for calculating risk-adjusted 
performance; the higher the ratio, the better risk-
adjusted performance. 

Short: The practice of selling borrowed securities 

with the expectation that the assets will decrease in 

value whereupon they will be repurchased and 
returned to the lender. 

Since inception/Since inc.: Inception date is the date 

on which the fund launched. 

Sortino: A variation of the Sharpe ratio that 
differentiates harmful volatility from total overall 

volatility by using the asset’s standard deviation of 

negative asset returns, called downside deviation. The 
Sortino ratio takes the asset’s return and subtracts the 

risk-free rate, and then divides that amount by the 
asset’s downside deviation. 

Standard deviation/Sta. dev.: Measures the degree of 

variation of returns around the mean (average) return. 
When applied to the annual rate of return, it shows the 
historical volatility. 

Statistics: Statistical measurements used to analyse 
historical fund data such as performance, volatility etc. 

Strategy AUM: The total assets of the funds managed 

by the Investment Manager to a similar investment 
mandate. 

Ten-year adjusted basis: Shows any exposure to 
Fixed Income, Bond Futures or Interest Rate Futures 
on a 10-year duration basis. 

Tracking error: A risk measure showing how closely 
a fund’s performance follows a particular benchmark. 

Treynor: Treynor ratio, also known as the reward-to-

volatility ratio, is a metric for returns that exceed those 

that might have been gained on a risk-less investment, 
per each unit of market risk. 

UCITS: Undertakings for the Collective Investment 
of Transferable Securities (UCITS) is an EU 

regulatory framework creating a harmonized regime 

throughout EU for the management and sale of funds. 

 


